
Previous: 7,739.0 PSEi change: 1.79%

High: 7,877.2 Best: AC +4.34%

Low: 7,753.8 2nd best: BDO +4.08%

Close: 7,877.2 2nd worst: DMC -1.54%

Val. traded (mn): 3,220.9 Worst: RRHI -5.06%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 3.1800 5 years -0.0030 4.2530

6 months +0.0070 3.3780 7 years +0.0010 4.5160

1 year -0.0020 3.5080 10 years +0.0090 4.7500

2 years +0.0010 3.7920 20 years +0.0040 5.2870

3 years -0.0030 3.9380 30 years -0.0020 5.2950

4 years -0.0040 4.0950

Previous Close Previous Close

PHP/USD 50.810 51.080 EUR/USD 1.1018 1.1079

Tenor Change Yield Tenor Change Yield

3 months -0.0179 1.5493 5 years +0.0165 1.6424

6 months -0.0104 1.5905 10 years +0.0431 1.8189

2 years -0.0119 1.6000 30 years +0.0606 2.2660

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and European equities fell on the back of geopolitical tensions, while Asian equities rose on better-than-expected Chinese manufacturing data.

Meanwhile, the US Dollar weakened on poor ISM manufacturing data and US Treasury yields slightly went up as the market monitors updates on US-China trade

relations.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose as it tracked gains from the region amid China's strong manufacturing data and expectations of local GDP recovery. Local fixed income yields 

went up following the Bureau of the Treasury's latest auction. Meanwhile, the Philippine peso weakened on the expectations of strong US manufacturing data

and statements from the DOF.

 Local fixed income yields went up as the Bureau of the Treasury tendered
Php40.4 billion in T-Bills from its recent auction, which was two times
oversubscribed. On average, yields went up 0.09 bps DoD, lead by the long-end
which rose 0.37 bps DoD. The short-end rose as well by 0.20 bps DoD while the
belly declined 0.22 bps DoD.

 Local equities rebounded from yesterday's losses as markets in the region
rallied following good China PMI data. Additionally, expectations of recovering
GDP growth in 2020 were further supported by DOF statements late last week.
The PSEi closed at 7,877.19 (+1.79% DoD).

 The Bangko Sentral ng Pilipinas (BSP) sees inflation settling within the 0.9-
1.4% range due to base effects. Monthly inflation peaked last year during
September and October at 6.7% and settled down in the following months.
Liberalized rice prices and lower oil prices will continue to temper inflation. The
central bank will release its headline inflation data on December 5.

 San Miguel Corporation's (PSE Ticker: SMC) construction of its planned $15
billion international airport in Bulacan is facing delays. The conglomerate's
project is waiting on the Department of Justice's review on the current
concession agreement between the national government and private sector
investors.
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 US equities declined amid increased US-China trade tensions and weak
manufacturing and construction spending reports. According to the lastest ISM
Manufacturing data, manufacturing activity continued to slow in November. The
DJIA closed at 27,783.04 (-0.96% DoD) and the S&P 500 ended at 3,113.87 (-
0.86% DoD).

 Asian equities rose on the back of better-than-expected Chinese manufacturing
activity, ahead of a December 15 deadline for a tariff hike. The MSCI APxJ closed
at 524.81 (+0.24% DoD).

 European equities as a US trade representative pushed for additional tariffs on EU
products, following other developments from the WTO. The MSCI Europe closed at
134.73 (-1.56% DoD).

 US Treasury yields slightly rose despite weak manufacturing data and US-China
trade tensions as the market monitors developments on US-China trade relations.
On average, yields closed at 1.5905 (+1.33 bps DoD), with the 10Y at 1.8189%
(+4.31 bps DoD) and the 2Y at 1.6000% (-1.19 bps DoD).

 The US Dollar weakened on poor ISM manufacturing data and construction
spending reports. The DXY index closed at 97.8560 (-0.42%).

 The Philippine peso weakened on expectations of stronger US manufacturing
data. Additionally, DOF officials stated that government spending will continue to
ramp-up in 2020, which will result in a wider current account and fiscal deficit,
leading to a weaker peso. The USD/PHP pair finished at 51.080 (0.53%).


